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Highlights of the week:

Sinopec will buy Occidental Petroleum's oil and gas assets in
Argentina for US$2.45 billion.

Mengniu confirmed its bid for the purchase of Yoplait, meanwhile
JPMorgan increased its shareholding in Mengniu.

China Merchants Holdings International Co will acquire a 20%
stake in Chu Kong River Trade Terminal.

Shanghai Pharmaceuticals Holding will buy two drug companies
for US$570.1 million.

Disclaimer

Any summaries of, and links to the related news of the M&A
transactions appearing in this publication (collectively “Material”)
should not be construed as any advice, opinion or recommendation
given by Deloitte Touche Tohmatsu CPA Ltd. and/or other Deloitte
Touche Tohmatsu member firms, partnerships, companies or their
subsidiaries and affiliates (“other Deloitte Firms”). No guarantees
are made as to the accuracy of the Material. In addition, the
Material will be limited by the time available and by the information
made available to us. No Material herein, implied or explicit, should
be perceived as an endorsement, assessment or judgment given
by Deloitte Touche Tohmatsu CPA Ltd. or other Deloitte Firms as to
the propriety of the transactions. All duties and liabilities (including
without limitation, those arising from negligence or otherwise) to all
parties, including you are specifically disclaimed.
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China M&A Trend Analysis (October 16 — December 16, 2010)
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Trends to Watch

Consumer Business

12/10/2010 ¢ Mengniu (HK: 02319), one of China’s China Business News
largest dairy brands, confirmed the
company will bid for the purchase of
France's Yoplait.

Manufacturing

12/13/2010 . Shandong Heavy Industry Group, a PR Newswire
leading producer of construction and
farm machines in China, is in talks to
acquire Shandong province-based bus
manufacturer Zhongtong Bus Holding.

Telecom, Media & Technology

12/15/2010 . Japanese mobile operator KDDI signed Telecom Paper
a definitive agreement to acquire 76%
shareholdings of Taiwanese online
music provider KKBox, from Skysoft
which currently owns 100% share of
the company.

China Outbound M&A

Energy & Resources

12/17/2010 o Contel Corporation Limited plans to Reuters
buy Solar Silicon Resources Group Pte
Ltd via a $1.2 billion reverse.

12/14/2010 « BP plc agreed to sell its assets in Stock Market Watch
Pakistan to Hong Kong listed United
Energy Groupy for US$775 million.

12/10/2010 e Sinopec will buy Occidental Bloomberg
Petroleum's oil and gas assets in
Argentina for US$2.45 billion.
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China Inbound M&A

Consumer Business

12/16/2010 . U.S.-based financial holding company China Knowledge
JPMorgan Chase & Co recently
increased its shareholding in China
Mengniu Dairy Co (HK: 02319), the
nation's biggest dairy company, to
9.01% from the previous 8.98% for
US$1.34 million.

Manufacturing

12/17//2010 « Private-equity firm Kohlberg Kravis Finance Asia
Roberts & Co will invest in VATS
Liguor Store, China's largest liguor
store chain, after it joins other buyers
to acquire Morgan Stanley's stake in
Chinese investment bank CICC. The
VATS deal signifies KKR's second
consumer acquisition in China, the
company earlier invested in China
Modern Dairy.

12/13//2010 « Owens-Illinois, Inc., the world's PR Newswire
largest maker of glass packaging,
entered into an agreement to acquire
the glass container manufacturing
business of Hebei Rixin Glass Group
Co., Ltd. in northern China, making
the company China's second largest
glass container manufacturer.

Domestic Consolidation

Aviation & Transportation
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12/16/2010 . EVA Airways, one of Taiwan's leading China Daily
international carriers as subsidiary of
Concord Pacific, will take a 16% stake
in Shanghai-based China Cargo
Airlines for US$42 million.

12/16/2010 « Port operator China Merchants The Standard
Holdings International Co (HK: 00144)
will acquire a 20% stake in Chu Kong
River Trade Terminal, part of Chu
Kong Shipping Development (HK:
00560), for US$17 million.

Consumer Business

12/16/2010 o Tianli Agritech, Inc., a leading Marketwire
producer of breeder hogs and market
hogs based in Wuhan City, entered
into an agreement to purchase the
assets of Hengdian Farm, owned by
Wuhan Taida Breeding Co. Ltd. for
approximately US$1.4-1.6 million.

12/10/2010 « Shanghai Jahwa United (SH: 600315), CapitvalVue
a company mainly engaged in the
development and sale of daily personal
care products and cosmetics, is to
issue additional shares to Ping An
Trust and acquire assets from its
controlling shareholder, Shanghai
Jahwa Group.

Energy & Resources

12/13/2010 « China Great Wall Computer Shenzhen China Knowledge
Co (SZ: 000066) plans to acquire the
100% stake in ExcelStor Great Wall
Information Products Shenzhen Ltd,
who engaged in the manufacturing
and sale of power inverters, from
ExcelStor Great Wall Technology Ltd
solar cells and storage products for
US$24 million.
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12/10/2010 . Jilin Power Share Co. will pay US$27.5 Bloomberg
million to buy two wind power
operators from Mengdong Century
Concord New Energy Co.

12/10/2010 o Baoshan Iron & Steel Group will Interfax China
purchase a 70% stake in Fujian
Province-based nickel producer Fujian
Desheng Nickel Products Co. Ltd.

Financial Services

12/13/2010 o Phadia entered into an agreement to PR Newswire
acquire 100% of the shares in the
Chinese marketing company WKL from
the parent company MeiRui.

12/10/2010 « Freeman Financial Corporation (HK: ET Net News
00279) entered into an agreement to
acquire 23.43% equity interests in
Liu's Holdings Limited at US$64.7
million.

Healthcare & Life Sciences

12/14/2010 « Shanghai Pharmaceuticals Holding Reuters
(SH: 601607), the Chinese partner of
Roche Holding AG, will buy two drug
companies for US$570.1 million, in a
bid to boost its distribution network
across the mainland.

12/14/2010 « Shanghai Fosun Pharmaceutical (SH: China Bio Today
600196) will acquire a 70% stake in
Shenyang Honggi Pharmaceutical, a
company focused on tuberculosis
treatments.
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Manufacturing

12/14/2010 o Huayu Automotive Systems Co Ltd
(SH: 600741) is to acquire US$41
million worth of assets from parent
firm SAIC Group, including entire
equities of Shanghai Sandmann
Foundry Co Ltd, a 50% stake in
Shanghai Sachs Powertrain
Components Systems Co Ltd and a
100% stake in Shanghai Xingfu
Motorcycle Co Ltd.

Telecom, Media & Technology

12/10/2010 « Taiwan's AsusTek announced the
purchase of AAEON, the company's

premier industrial PC manufacturer, at

US$176.34 million.

CSG Webcast of Interest

Asia Pacific Dbriefs

Winner of the Best Use of the Internet

- International Tax Review Asia Tax Awards 2009

Staying sharp to all the latest issues and strategies is a
challenge. That's why Deloitte offers Dbriefs, live webcasts
that give you valuable insights on important developments
affecting your business in Asia Pacific.

Please click here to learn more archived webcasts and
register for the upcoming webcast programs early next
year.

China Knowledge

Taipei Times

Asia Pacific

Deloltte
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CSG Report of Interest

Emerging from the twilight:

The next chapter of Chinese outbound M&A
(Global CSG/Mergermarket - October 2010)

Chinese quarterly outbound M&A activity surged in the first
half of 2010 over the second half of 2009, with an average
of 36 transactions per quarter over the period.

The report, which aims at studying recent trends of Chinese
M&A and gauging expert views about key drivers for deal
flow in the next 18 months, was put together by Deloitte's
Chinese Services along with Remark, Mergermarket's
research and publications division. We hope you enjoy
reading it and welcome any feedback you might have

Click here to download a copy.

Building it Better:
Your one-stop reference guide to our China resources
(Global CSG - November 2010)

This brochure encompasses all China firm thought ware by
industry and function, global and China firm CSG brochures,
China Research & Insight Centre deliverables and other key
door openers when going to market. It contains the "best
of the best" in our publications and wraps it into one
document for client sharing and further selection.

Click here to download a copy

About Deloitte's M&A Practice
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No matter the size or complexity of your deal, our M&A Transaction Services
practice assists you to achieve the best value from a transaction through due
diligence, structuring and post-closing activities — in China, throughout Asia Pacific

and around the world.

Click here to learn more about our offerings and deliveries.
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About The Chinese Services Group

The Chinese Services Group (CSG) serves as the unifying force to facilitate and
deliver Deloitte professional services to both multi-national corporations investing
into China and Chinese companies expanding overseas.

For more information about CSG, please click on the following link:
www.deloitte.com/cn/gcs

To learn more about our global network and how it can help your cross-board
strategy, please CSG Program Director, Timothy Klatte.

30/F Bund Center
222 Yan An Road East
Shanghai 200002, China

© 2010 Deloitte Touche Tohmatsu in Hong Kong SAR, Deloitte Touche Tohmatsu in
Macau SAR, and Deloitte Touche Tohmatsu Certified Public Accountants Ltd. in the
Chinese Mainland. All rights reserved.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private
company limited by guarantee, and its network of member firms, each of which is a
legally separate and independent entity. Please see
www.deloitte.com/cn/en/about for a detailed description of the legal structure
of Deloitte Touche Tohmatsu Limited and its member firms.
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